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Sheriff of Highlands County, Florida
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We have andited the accompanying general purpose financial statements of the Sheriff of Highlinds County,
Florida, (Sheriff) as of and for the fiscal year ended September 30, 2001, as listed in the table of contents. These
general purpose financial statements are the responsibility of the Sheriff's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis for our
opinion.

The general purpose financial statements referred to above are intended to present the financial position and results
of operations of only the Sheriff and are not meant to represent Highlands County, Fiorida, as a whole.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of the Sheriff at September 30, 2001, and the results of its operations for the fiscal year then
ended, in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated November 26, 2001, on our
consideration of the Sheriff's internal control structure over financial reporting and our tests of compliance with
certain provisions of laws, regulations, and contracts. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

The combining statements listed in the table of contents are presented for purposes of additional analyses and are not
a required part of the financial statements of the Sheriff. Such information has been subject to the auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material
respects in relation to the financial statements taken as a whole.
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SHERIFF
HIGHLANDS COUNTY, FLORIDA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

September 30, 2001
Governmental Fiduciary
Fund Fund Account
Type Types Group Total
Trust and Fixed (Memorandum
General Agency Assets Only)

ASSETS AND OTHER DEBITS
Cash and cash equivalents 3 2,325,688 % 205221 % - Y 2,530,909
Accounts receivable 508 17,972 - 18,480
Due from other governmental units 2,144 18,301 - 20,445
Equipment - - 4,479,136 4,479,136
Total Assets $ 2328340 § 241494 $ 4,479,136 $ 7,048,970
LIABILITIES AND FUND BALANCE
Liabilities:
Vouchers payable $ 78,122 § 11,270 % - 3 89,392
Due to others 122,459 5,961 - 128,420
Due to constitutional officers 944,670 - - 944,670
Due to other governmental units 475 18,330 - 18,805
Accrued wages payable 259,161 1,793 - 260,954
Deposits - 50,250 - 50,250
Accrued compensated

absences payable 923,453 3,747 - 927,200
Total Liabilities 2,328,340 91,351 - 2,419,691
Fund Equity:
Investment in general fixed assets - - 4,479,136 4,479,136
Fund Balance:
Unreserved - 150,143 - 150,143
Total Liabilities and Fund Balance $ 2328340 % 241,494 3% 4,479,136 $ 7,048,970

See accompanying notes to financial statements.
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HIGHLANDS COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND TYPE AND EXPENDABLE TRUST FUND TYPE

For the Fiscal Year Ended September 30, 2001

Total
General Expendable (Memorandum
Fund Trust Only)

REVENUES:
Intergovernmental:
Appropriation from Board of County Commissioners ) 14,445,261 - 14,445,261
Miscellaneous revenues:
Interest earnings 73,714 - 73,714
Commissions from telephone services - 210,620 210,620
Merchandise sales - 84,070 84,070
Total Miscellaneous Revenues 73,714 294,690 368,404
Total Revenues 14,518,975 294,690 14,813,665
EXPENDITURES:
Court Related:
Courthouse Security:
Personal services 401,393 - 401,393
Operating expenditures 748 - 748
Total Court Related 402,141 - 402,141
Public Safety:
Law Eanforcement:
Persconal services 7,193,422 - 7,193,422
Operating expenditures 1,201,157 - 1,201,157
Capital outlay 460,275 - 460,275
Total Law Enforcement 8,854,854 - 8,854,854
Corrections and Detention:
Personal services 3,504,194 77,519 3,581,713
Operating expenditures 757,545 157,266 914,811
Capital outlay 55,571 10,625 66,196
Total Corrections and Detention 4,317,310 245410 4,562,720
Total Expenditures 13,574,305 245410 13,819,715
Excess of Revenues Over Expenditures 944,670 49280 993,950
OTHER FINANCING (USES):
Unexpended budget balance reverting to Board

of County Commissioners (944,670) - (944,670)
Total Other Financing (Uses) (944,670) - (944,670)
Excess of Revenues Over Expenditures

and Other Financing (Uses) - 49280 49,280
FUND BALANCE - October 1, 2000 - 100,863 100,863
FUND BALANCE - September 30, 2001 $ - 150,143 150,143

See accompanying notes to financial statements.
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SHERIFF

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

GOVERNMENTAL FUND TYPE

For the Fiscal Year Ended September 30, 20{

General Fund

Variance -
Favorable
Budget Actual (Unfavorable}

REVENUES:
Intergovernmental:
Appropriation from Board of County Commissioners 3 14445261 % 14445261 % -
Miscellaneous revenues:
Interest earnings - 73,714 73,714
Total Revenues 14,445,261 14,518,975 73,714
EXPENDITURES:
Court Related:
Courthouse Security:
Personal services 401,393 401,393 -
Operating expenditures 7,372 748 6,624
Total Court Related 408,765 402,141 6,624
Public Safety:
Law Enforcement:
Personal services 7,464,100 7,193,422 270,678
QOperating expenditures 1,423,333 1,201,157 222,176
Capital outlay 538,271 460,275 77,996
Total Law Enforcement 9,425,704 8,854,854 570,850
Corrections and Detention:
Personal services 3,663,771 3,504,194 159,577
Operating expenditures 886,538 757,545 128,993
Capital outlay 60,483 55,571 4,912
Total Corrections and Detention 4,610,792 4.317,310 293,482
Total Expenditures 14,445,261 13,574,305 870,956
Excess of Revenues Over Expenditures - 944,670 944,670
OTHER FINANCING (USES):
Unexpended budget balance reverting to Board

of County Commissioners - (944,670) (944,670)
Total Other Financing (Uses) - (944,670) {944,670)
Excess of Revenues Over Expenditures

and Other Financing (Uses) - - -
FUND BALANCE - October 1, 2000 - - -
FUND BALANCE - September 39, 2001 5 - - 3 -

See accompanying notes to financial statements.
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SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Highlands County is a non-charter County established April 23, 1921, under the laws of Florida 1921, Chapter 8513,
The Sheriff is one of six constitutional officers elected to serve within the County, and receives a significant portion
of his revenue from the Board of County Comumissioners, Highlands County, Florida. These financial statements
present all fund types and account groups of the Sheriff and are not meant to represent Highlands County, Florida, as
a whole.

The Sheriff is elected every four years to serve as the Keeper of the Peace for Highlands County.

The Sheriff is a "budget" officer in that all of the Sheriff's operating revenues are received from the Board of County
Commissioners in the form of an appropriation. Any fees collected by his office in carrying out his duties as Sheriff
are remitted to the Board at the end of each month. The Sheriff is also required to submit back to the Board any
excess revenues over expenditures as of September 30 of each year.

The accounting policies of the Sheriff conform to accounting principles generally accepted in the Unites States of
America as applicable to governmental entitics. The following is a summary of the more significant policies:

A. Fund Accounting

The accounts of the Sheriff are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or
expenses, as appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The purpose of the Sheriff's various funds and account groups is as follows:

GOVERNMENTAL FUND

General Fund - The General Fund is the general operating fund of the Sheriff. The majority of
the Sheriff's day-to-day operations are accounted for in this fund. It is used to account for all
financial resources not required to be accounted for in another fund. Appropriations received from
the Board of County Commissioners are recorded in this fund.

FIDUCIARY FUNDS

Expendable Trust Funds - Expendable Trust Funds are generally used in instances where legally
mandated or where a formal legal trustee relationship exists. Both principal and income may be
expended in the course of their designated operations.

Agency Funds - Agency Funds are used to account for assets held by a government as an agent
for individuals, private organizations or other governments and/or funds. Agency funds are
custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations.

ACCOUNT GROUPS

General Fixed Assets Account Group - The General Fixed Assets Account Group is used to
account for the Sheriff’s machinery and equipment.



SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Measurement Focus

Governmental Fund Types - The General Fund is accounted for using a current financial resources
measurement focus. This means that only current assets and current liabilities are generally included on
their balance sheets. Their reported undesignated fund balances (net current assets) are considered a
measure of "available, spendable or appropriable resources.” Governmental fund type operating
statements present increases (revenues and other financing sources) and decreases {expenditures and
other financing uses) in net current assets.

Fiduciary Fund Types - Expendable Trust Funds are accounted for in essentially the same manner as
the Governmental Fund Types. Agency Funds are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

Account Groups - The General Fixed Assets Group is concemned only with the measurement of financial
account position. It is not involved with the measurement of the results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the fmancial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied.

Governmental, Expendable Trust Funds, and Agency Funds are accounted for using the modified accrual
basis of accounting. Under the modified accrual basis, revenues are recognized when they become
measurable and available as net current assets. Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability is incurred. Exceptions to this general mle
include: (1) principal and interest on general long-term debt which is recognized when due; and (2) the
accumulated long-term portion of nonvested sick pay which is not accrued.

Budgets and Budgetary Data
The following are the procedures followed in establishing the budget for the Sheriff's office:

1. On or before June 1 of each year, the Sheriff submits to the Board of County Commissioners
a tentative budget for the ensuing fiscal year.

2. Within fifteen days after certification of the ad valorem tax roll by the Property Appraiser, the
County Budget Officer submits to the Board a proposed County-wide operating budget for the
fiscal year commencing the following October 1. The operating budget includes proposed
expenditures and the means of financing them.

3. By Board resolution, a tentative budget is submitted to the public. Public hearings are held to
obtain taxpayers' comments.

4. Within twenty days after adoption of the tentative budget, a final budget is submitted for
review and adoption at a final public hearing.




SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Budgets and Budgetary Data (continued)

5.

10.

Prior to, or on, September 30, the County's operating budget is legally enacted through
passage of a resolution.

The Sheniff receives his budgeted revenues from the Board in monthly installments beginning
in October.

Section 129.07, Florida Statutes, provides that only expenditures in excess of total fund
budgets are unlawful. However, because the Sheriff acts on all budget changes between
departments, this becomes the level of control.

Formal budgetary integration is employed as a management control device during the year for
all Governmental Fund Types.

Annual appropriated budgets for the General Fund are adopted on a basis consistent with
accounting principles generally accepted in the United States of America (GAAP).

All appropriations lapse at the close of the fiscal year.

E. Cash and Cash Equivalents

The Sheriff considers the following as cash and cash equivalents:

1.

2

equity in bank accounts; and

deposits in the Local Government Surplus Funds Trust Fund under the management of the
State Board of Administration.

F. Investments

Section 219, Florida Statutes, authorizes the Sheriff to invest surplus public funds in:

1.

negotiable direct obligations of, or obligations of which the principal and interest are
unconditionally guaranteed by, the U. S. Government;

interest bearing time deposits or savings accounts in banks and savings and loans organized
under state or federal laws and doing business in and situated in the State, provided deposits
are secured by collateral as prescribed by the State;

obligations of the Federal Home Loan Mortgage Corporation;

obligations of the Federal National Mortgage Association;

commercial paper of U.S. corporations having a rating of at least two of the following three

ratings: A- 1, P-1 and F-1, as rated by Standard and Poors, Moody's and Fitch Investors
Service rating services;




SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

F. Investments (continued)

6. bankers’ acceptances that are eligible for purchase by the federal reserve banks and have a
letter of credit rating of AA or better; and

7. tax exempt obligations of the State of Florida and its various local governments, including
Highlands County. Tax exempt obligations with a rating of A or less, must be an insured
issue through MBIA or an equivalent company. Issues rated A+ or higher may not carry an
insurance backing.

Fixed Assets

General fixed assets purchased in the Governmental Fund Types are recorded as expenditures at the time
of purchase. Such assets are capitalized at cost in the General Fixed Assets Account Group. Gifts or
contributions are recorded in the General Fixed Assets Account Group at fair market value at the time
received. There is no depreciation expense recorded on general fixed assets.

Compensated Absences

Employees of the Sheriff earmn annual and sick leave in varying amounts. Upon retirement, death,
resignation, or separation in good standing, employees are eligible to receive payment, at their current
rate of pay, 100% of accumulated annual leave,

There is no limit on the amount of sick leave that can be accumulated by an employee. The limit of lump-
sum reimbursements of sick leave credits is based on years of continuous service. Employees with ten or
more years’ service upon termination of employment are eligible to receive payment of up to 2,080 hours
of accumulated sick leave in varying percentage amounts up to 50 percent at their current rate of pay. In
the governmental funds, only the amounts that normally would be liquidated with expendable available
financial resources are accrued as current year expenditures. The entire liability for accrued compensated
absences has been fully funded. The entire accrued liability for compensated absences is recorded. No
liability has been recorded for the nonvesting accumulating rights to receive sick leave pay benefits.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for
expenditure of funds are recorded to reserve that portion of the applicable appropriation, is employed in
the Governmental Fund types and in the Expendable Trust Fund. Since any excess revemues over
expenditures is returned to the Board of County Cominissioners, no encumbrances are outstanding at
fiscal year end.

Unexpended Budget Balance Reverting to Board of County Commissioners

Chapter 218, Florida Statutes, requires that any excess of revenues over expenditures in the General Fund
held by the Sheriff at the end of each fiscal year shall be remitted to the Board of County Commissioners.
Therefore, the excess of revenues over expenditures in the General Fund at the end of each fiscal year is
reflected as unexpended budget balance reverting to Board of County Commissioners on the statement of
revenues, expenditures and changes in fund balance, and the related liability is included in due to
constitutional officers.




SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
K. Total Columns on Financial Statements - Qverview

Total columns on the Financial Statements are captioned "Memorandum Only" to indicate that they are
presented only to facilitate financial analysis. Data in these columns does not present financial position
or results of operations in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this
data.

L. Other

Chapter 218, Florida Statutes, requires that the Sheriff make an annual report to the Board of County
Commissioners, within 31 days of the close of his fiscal year, reflecting the excess of revenues over
expenditures or the unexpended budget balance as of the close of the fiscal year. In order to comply with
the State Statutes, it is the policy of the Sheriff that the accounting period be held open several days after
the close of the fiscal year in order that ali receipts and expenditures applicable to the fiscal year can be
recorded in the records. The financial statements prepared on a GAAP basis reflect any receipts or
disbursements made after the close of the fiscal year as receivable or payable, as applicable.

NOTE 2 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents at September 30, 2001, consist of:

Demand deposits $ 1,276,725

Petty cash and change funds - 375

Local Government Surplus Trust Fund 1.25
2,530,909

The Sheriffs monies must be deposited in banks designated as qualified public depositories by the Flornda
Department of Insurance and State Treasurer. Therefore, the Sheriff's total deposits are insured by the Florida
Depository Insurance Corporation and the Bureau of Collateral Securities, Division of Treasury, Florida Department
of Insurance. The law requires the State Treasurer to ensure that funds are entirely collateralized throughout the
fiscal year. Collateral is provided for demand deposits through the Florida Security for Public Deposits Act. This
law establishes puidelines for qualification and participation by banks and savings associations, procedures for the
administration of the collateral requirements and characteristics of eligible collateral. Under this law, the qualified
public depository must pledge at least 50% of the average daily balance for each month of all public deposits in
excess of any applicable deposit insurance.

Additional collateral, up to a maximum of 125%, may be required if deemed necessary under the conditions set forth
in this law. Eligible collateral consists of obligations of the United States and its agencies and obligations of states
and their local political subdivisions and unaffiliated corporations.

Obligations pledged to secure deposits must be delivered to the State Treasurer or, with the approval of the State
Treasurer, to a bank, savings association or trust company provided a power of attorney is delivered to the State
Treasurer. On a monthly basis, the State Treasurer determines that the collateral has a market value adequate to
cover the deposits under the provisions of this law,




SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 3 - INVESTMENTS

Local Govemment Surplus Funds Trust Fund investments are considered to be in a Rule 2a7-like pool and are
reported at amortized cost, as cash equivalents.

The Sheriff invests funds throughout the year with the Local Government Surplus Funds Trust Fund (SBA), an
investment pool administered by the State Board of Administration, under the regulatory oversight of the State of
Florida. Throughout the year and as of September 30, 2001, the SBA contained certain floating and adjustable rate
securities which were indexed based on the prime rate and/or one and three month LIBOR rates. These investments
represented 12% of the SBA’s portfolio at September 30, 2001.

NOTE 4 - GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Balance Balance
September 30, September 30,
Public Safety 2000 Additions Deletions 2001
Law Enforcement § 3,927,796 $ 569,842 ¥ 460,383 $ 4,037,255
Detention/Correction 397.227 50,562 5908 441 881

$§ 4325023 $ 620404 $ 466,291 4.479,136
NOTE 5 - PERSONNEL COMMITMENTS

Employees of the Sheriff earn annual leave and sick leave in varying amounts. In the event of retirement or
termination of employment, an employee is paid for accumulated leave credits unused. Employees are also paid for
accumulated sick leave benefits at varying amounts based on years of service. The cash benefit of these
compensated absences is determined by multiplying the employee's current wage rate by the number of unused
credits. The following shows the change in compensated absences for the fiscal year ended September 30, 2001:

Expendable
General Fund Trust Fund Total
Compensated absences - September 30, 2000 $ 870,990 $ 2,764 $873,754
Net change during current year 52.463 983 53446

Compensated absences - September 30, 2001 $ 923453 3 3747 $927.200

The Sheriff is obligated to make available to retired employees the option to maintain coverage with the County
group health insurance plan. The County incurs no cost for this as the retired employee makes monthly payments to
the County for this insurance.

NOTE 6 - PENSION PLAN

All full-time employees are participants in the Florida Retirement System {System), a multiple-employer, cost-
sharing public retirement system. The System, which is controlled by the State Legislature and administered by the
State of Florida, Division of Retirement, covers approximately 619,000 full-time employees of various
governmental units within the State of Florida.



SHERIFF
HIGHLANDS COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2001

NOTE 6 - PENSTON PLAN (continued)

The System provides for vesting of benefits after six years of creditable service. Normal retirement benefits are
available to employees who retire at or after age 62 with six or more years of service. Early retirement is available
after six years of service with a five percent reduction of benefits for each year prior to the normal retirement age.
Retirement benefits are based upon age, average compensation, and years-of-service credit where average
compensation is computed as the average of an individual’s five highest years of eamings. Employees are not
required to contribute to the retirement system.

The Sheriff’s office has no responsibility to the System other than to make the periodic payments required by the
state statutes. The Florida Division of Retirement issues a publicly available financial report that includes financial
statements and required supplementary information for the System. The report may be obtained by writing to Florida
Division of Retirement, 2639 Monroe Street, Building C, Tallahassee, Florida 32399-1560.

Participating employer contributions are based upon statewide rates established by the State of Florida. These rates,
which includes the health insurance subsidy contribution of 1.11%, are applied to employee salaries as follows:
regular employees - 7.30%; special risk employees - 18.44%; senior management — 9.28%; and elected officials -
15.14%. The Sheriff’s contributions made during the years ended September 30, 2001, 2000, and 1999 were
$1,282,976, $1,295,299, and $1,463,185, respectively, equal to the actuarially determined contribution requirements
for each year. The Sheriff has determined, in accordance with GASB Statement No. 27, that there was no pension
liability before or at transition.

NOTE 7 - RELATED PARTY TRANSACTIONS

Transactions with the Highlands County Board of Commissioners and the Constitutional Officers of Highlands
County, Florida, for the year ended September 30, 2001, were as follows:

Budget Appropriation The General Fund of the Sheriff received revenues from the Board of County
Commissioners in the amount of $14,445,261 for the year ended September 30,
2001.

Data Processing The Clerk of the Courts’ accounting department and automated services
department performs accounting functions and data processing services
respectively, for the Sheriff. The charges for these services for the year ended
September 30, 2001, amounted to $13,296.

Various Services The Board of County Commissioners provide various services to the Sheriff. The
charges for these services for the fiscal year ended September 30, 2001, amounted
to $1,651,615.
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TRUST AND AGENCY FUNDS

These funds are used to account for assets held by the Sheriff in a trustee capacity or as an agent for individuals,
other governmental units, and/or other funds. Expendable trust funds are those whose principal and income may be
expended in the course of their designated operations.

Expendable Trust Fund:

Commissary — To account for the commissary operated at
the county jail. Revenues are provided by sales of products.
These funds can only be expended for items that benefit the
inmates.

Agency Funds:

Cash Bonds — To account for cash appearance bonds. These
funds are maintained until disposition is ordered by the court.

Individual Depositors — To account for fees charged to
serve civil process. Fees are collected and held until service
is complete and then remitted to other governmental
agencies.

Inmate — To account for monies collected from inmates who
have money in their possession at the time of their arrest and
subsequent incarceration.

Suspense — To account for fees and court ordered payments
collected for various agencies. These funds are remitted to
the County or other governmental agencies.



SHERIFF

HIGHLANDS COUNTY, FLORIDA
COMBINING BALANCE SHEET
TRUST AND AGENCY FUNDS

September 30, 2001
Expendable
Trust Agency Funds
Individual
Commissary Inmates Cash Bond Depositors
ASSETS
Cash and cash equivalents $ 139,234 b 3,411 b 50,250 $ 2,550
Accounts receivable 17,972 - - -
Due from other governmental units - - - -
Total Assets $ 157,206  $ 3411 8§ 50,250 3 2,550
LIABILITIES AND FUND BALANCE
Liabilities:
Vouchers payable b 1,523 % - % - $ -
Due to others - 3,411 - 2,550
Due to other governmental units - - - -
Accrued wages payable 1,793 - - -
Deposits - - 50,250 -
Accrued compensated absences payable 3,747 - - -
Total Liabilities 7,063 3,411 50,250 2,550
Fund Balance:
Unreserved 150,143 - - -
Total Liabilities and Fund Balance $ 157,206 $ 3,411 3 50,250 $ 2,550
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Agency Funds

Suspense Total

3 9,776 205,221
- 17,972

18,301 18,301

3 28,077 241,494
3 9,747 11,270
- 5,961

18,330 18,330

- 1,793

- 50,250

- 3,747

28,077 91,351

- 150,143

) 28,077 241,494
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SHERIFF
HIGHLANDS COUNTY, FLORIDA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
For the Fiscal Year Ended September 30, 2001

Balance Balance
October 1, September 30,
2000 Additions Peductions 2001
INMATES
ASSETS
Cash and cash equivalents $ 5,343 s 264,670 5 266,602 b 3,411
Accounts receivable 782 - 782 -
Total Assets 3 6,125 s 264,670 $ 267,384 b 3,411
LIABILITIES
Vouchers payable $ 4,415 s 50,664 $ 55,079 hY -
Due to others 1,669 246,999 245,257 3,411
Due to other funds - 87,387 87,387 -
Due to other governmental units 41 73,079 73,120 -
Total Liabilities b 6,125 s 458,129 $ 460,843 $ 3411
CASH BOND
ASSETS
Cash and cash equivalents 3 27,500 $ 234,270 5 211,520 $ 50,250
Total Assets 5 27,500 $ 234,270 $ 211,520 3 50,250
LIABILITIES
Vouchers payable $ - b 205,475 $ 205,475 b -
Deposits 27,500 234,270 211,520 50,250
Total Liabilities 3 27,500 $ 439,745 $ 416,995 $ 50,250
INDIVIDUAL DEPOSITORS
ASSETS
Cash and cash equivalents $ 1,718 $ 58,338 $ 57,506 $ 2,550
Total Assets by 1,718 S 58,338 $ 57,506 $ 2,550
LIABILITIES
Vouchers Payable $ 650 $ 56,156 $ 56,806 $ -
Due to other governmental units - 20 20 -
Due to others 1,068 58,418 56,936 2,550
Total Liabilities 3 1,718 3 114,594 5 113,762 $ 2,550

(continued)
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SHERIFF
HIGHLANDS COUNTY, FLORIDA
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS (continued)
For the Fiscal Year Ended Scptember 30, 2001

Balance Balance
October 1, September 30,
2000 Additions Deductions 2001
SUSPENSE
ASSETS
Cash and cash equivalents h 5,703 g 434,589 b 430,516 9,776
Accounts receivable 890 29 919 -
Due from other governmental units 120 18,301 120 18,301
Total Assets $ 6,713 $ 452,919 $ 431,555 28,077
LIABILITIES
Vouchers payable $ 6,713 b 436,139 $ 433,105 9,747
Due to other governmental units - 460,976 442,646 18,330
Total Liabilities b 6,713 b 897,115 5 875,751 28,077
TOTAL AGENCY FUNDS
ASSETS
Cash and cash equivalents 3 40,264 $ 991,867 $ 966,144 65,987
Accounts receivable 1,672 29 1,701 -
Due from other governmental units 120 18,301 120 18,301
Total Assets 3 42,056 $ 1,010,197 $ 967,965 84,288
LIABILITIES
Vouchers payable £ 11,778 $ 748,434 $ 750,465 9,747
Due to others 2,737 305,417 302,193 5,961
Due to other funds - 87,387 87,387 -
Due to other governmental units 41 534,075 515,786 18,330
Deposits 27,500 234,270 211,520 50,250
Total Liabilities 3 42,056 3 1,909,583 $ 1,867,351 84,288
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INDEPENDENT AUDITOR'S REPORT ON David M. Touchton, CPA
COMPLIANCE AND ON INTERNAL CONTROL OVER Gurry B. Perry, CPA
FINANCIAL REPORTING BASED ON AN AUDIT OF R et
FINANCIAL STATEMENTS PERFORMED IN Ben R. Adams, Jr., CPA
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Tammy ). Hancock, CPA

Michael E, Carter, CPA

Daniel F. Dorrell, CPA
November 26, 2001 Constitant

Honorable Howard Godwin
Sheriff of Highlands County, Florida
Highlands County, Florida

We have audited the financial statements of the Sheriff of Highlands County, Florida (Sheriff), as of and for the
fiscal year ended September 30, 2001, and have issued our report thereon dated November 26, 2001. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the Sheriff’s financial statements are free of material
misstatement, we performed tests of compliance with certain provisions of laws, regulations, and contracts,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.,

Internal Controt Over Financial Reporting

In planning and performing our audit, we considered the Sheriff’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information of management, federal awarding agencies, pass-through agencies,
and the State of Florida Auditor General and is not intended to be and should not be used by anyone other than these
specified parties.
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